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Welcome to America’s Physician Groups’ California Update. Each week APG reports 
the latest on health care happenings in the Golden State.  
  
Here’s what you’ll find in this week’s edi�on: 

• APG Member Barry Arbuckle Highlights Alterna�ve Payment Models As Key 
To California Affordability 

• 2026 Legisla�ve Session Closes With Key APG Outcomes And New 
Implementa�on Requirements 

• Join APG's October 8 Northern California Regional Mee�ng 
• APG California Policy & Advocacy 2026 Mee�ng Dates 
• APG California Advocacy Member Resources  

 

APG Member Barry Arbuckle Highlights Alterna�ve Payment Models As 
Key To California Affordability 
APG member Barry Arbuckle, PhD, Execu�ve Chairman of MemorialCare 
Health System, makes a strong case for accelera�ng California’s transi�on 
from fee-for-service reimbursement to alterna�ve payment models in a 
new California Health Care Founda�on Expert Perspec�ve published 
September 29. In “The Payment Model That’s Holding Back California’s 
Health Care System”, Arbuckle argues that the tradi�onal fee-for-service 
system rewards the volume of tests, visits, and procedures while o�en 
failing to compensate physicians for the coordina�on and preven�ve 
interven�ons that can keep pa�ents healthier and avoid costly 
downstream care. Alterna�ve Payment Models Can … 
  
Arbuckle’s argument closely reflects APG’s longstanding advocacy for 
value-based, coordinated care. He points to the Health Care Payment 
Learning and Ac�on Network framework now used by the Office of 
Health Care Affordability (OHCA), under which the most advanced 
Category 4 arrangements replace volume-based reimbursement with 
popula�on-based payment. In these models, providers receive 
predictable payments to manage the health of a popula�on, crea�ng 
financial incen�ves for preven�on, coordina�on, and appropriate use of 
health care resources. Alterna�ve Payment Models Can … 
  
Drawing on MemorialCare’s own experience, Arbuckle describes how 
alterna�ve payment models can support lower-cost sites of care, 
integra�on of behavioral and primary care, expanded virtual services, and 
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direct physician-to-physician coordina�on. MemorialCare’s eConsult 
program, for example, has facilitated more than 21,000 consulta�ons 
between primary care physicians and specialists since 2021; in 74% of 
those consulta�ons, the specialist provided a treatment plan without 
requiring the pa�ent to join a specialty appointment waitlist. Alterna�ve 
Payment Models Can … He also cites MemorialCare’s direct-contrac�ng 
experience with a Southern California employer, where pharmacy 
spending per member fell by more than 20% in the first year and 
subsequent cost trends remained below those of employees outside the 
arrangement. Alterna�ve Payment Models Can … 
  
The ar�cle is par�cularly �mely as California policymakers seek to meet 
OHCA’s affordability and alterna�ve payment model goals. Arbuckle calls 
for faster adop�on of advanced payment arrangements and greater 
accountability for achieving the state’s APM targets, while encouraging 
delivery systems to develop the infrastructure needed to succeed under 
popula�on-based payment. Alterna�ve Payment Models Can … 
  
Arbuckle’s perspec�ve reinforces a central theme of APG’s advocacy: 
California’s affordability challenge cannot be addressed solely by 
constraining health care spending a�er the fact. Payment policy must also 
create the condi�ons for physician organiza�ons to coordinate care, 
invest in preven�on, manage popula�on health, and assume 
accountability for both quality and total cost of care. 
  
Read Barry Arbuckle’s full ar�cle at the California Health Care 
Founda�on. 

 

2026 Legisla�ve Session Closes With Key APG Outcomes And New 
Implementa�on Requirements 
Governor Gavin Newsom completed ac�on on the 2026 legisla�ve 
session’s enrolled bills on September 30. APG’s final report, APG 2026 
Enacted & Vetoed Health Care Laws, summarizes 73 measures relevant 
to physician organiza�ons: 59 signed into law and 14 vetoed. The results 
include important outcomes for APG’s advocacy, alongside new 
requirements affec�ng coverage, claims administra�on, provider 
directories, and ar�ficial intelligence. 
  
A principal achievement was the enactment of AB 2594, which APG co-
sponsored to extend the California Schools VEBA direct-contrac�ng pilot 
through December 31, 2030. The extension provides addi�onal �me to 
evaluate the pilot’s cost and quality performance and develop evidence 
to inform future policy. The Governor also vetoed AB 539, which APG 
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opposed because its authoriza�on-dura�on requirements would have 
limited the ability to reassess care as a pa�ent’s condi�on changes. His 
veto message recognized those clinical concerns. 
  
The final round of decisions brought another favorable outcome with the 
veto of AB 2575, which APG opposed because of its impact on useful 
adop�on of clinical decision support technology. The Governor also 
vetoed SB 903, addressing AI in psychotherapy, while signing AB 1979, 
extending medical-informa�on confiden�ality requirements to qualifying 
health care chatbot businesses, and SB 503, establishing du�es to 
iden�fy, monitor, and mi�gate reasonably foreseeable biased impacts in 
clinical decision support systems. APG was neutral on the two signed 
measures. 
  
Other enacted bills warrant close opera�onal review. AB 280 establishes a 
mandatory provider-directory central u�lity; APG remained opposed 
because the bill retains authority for plans to withhold 50% of an RBO’s 
monthly capita�on payment. SB 1049 provides addi�onal �me to submit 
corrected claims following specified denials or overpayment no�ces, 
while AB 2499 establishes electronic claims-documenta�on requirements 
beginning May 26, 2028. New laws also address hospital medical-staff 
reappointments, prescrip�on dose adjustments, mental health parity, and 
several coverage mandates. 
  
The Governor vetoed several proposed Medi-Cal expansions, including 
the acupuncture measures AB 1949 and SB 944, addi�onal Home and 
Community-Based Alterna�ves Waiver slots under AB 2081, and 
pharmacist reimbursement provisions in AB 2571, which APG supported. 
  
Members should refer to APG’s final report, APG 2026 Enacted & Vetoed 
Health Care Laws, for brief summaries of each measure and a 
consolidated review of APG’s high-priority bills. APG’s work now turns to 
implementa�on, with con�nued emphasis on clear requirements, 
reduced administra�ve fric�on, and recogni�on of the opera�onal 
differences between delegated HMO care and fragmented coverage 
models. APG staff will provide a comprehensive virtual briefing, releasing 
implementa�on guides in early December at the California Policy Forum. 

 

Join APG’s October 8 Northern California Regional Mee�ng 
Thursday, October 8, 2026 
10:00 a.m.–2:00 p.m. PT 
 
Hill Physicians Medical Group 



2613 Camino Ramon 
San Ramon, CA 94583 
  
APG members and guests are invited to join us for the Northern California 
Regional Mee�ng on Thursday, October 8, in San Ramon. The mee�ng will 
bring together physician organiza�on leaders and other health care 
partners for �mely policy discussions, prac�cal insights, and opportuni�es 
to connect with colleagues from across the region.  
  
The agenda will feature a presenta�on by Suter Medical Group about 
ambulatory peer review. Lumeris will discuss "Implemen�ng AI in the Real 
World: Leadership, Governance, and Lessons Learned." HCAI staff will 
report on their DxF compliance efforts and IHA will discuss Symphony and 
poten�al implica�ons related to SB 137 and AB 280. APG will also provide 
an update on state policy and advocacy, including the latest 
developments affec�ng delegated physician organiza�ons, and share 
news about upcoming member programs and events. 
  
Time will be reserved for an open discussion of issues important to 
par�cipa�ng organiza�ons. Members are encouraged to bring their 
opera�onal perspec�ves, policy concerns, and ideas for APG’s future 
advocacy. 
  
View the full agenda and register today to help APG finalize its planning. 
Members may also share the invita�on with colleagues interested in 
atending or learning more about APG. 

 

2026 APG California Policy & Advocacy Mee�ng Dates 
Members, please mark your calendars for APG's California Policy Forum 
and California Medi-Cal Forum meetings. You can download APG's 
2026 events calendar here. 
  
California Policy Forum 
2:00 - 3:00 pm 

• December 3 
California Medi- Cal Forum 
4:00 - 5:00 pm 

• October 13 - Register 
• November 10 
• December 8 
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APG California Advocacy Member Resources 
• 2025 Legisla�ve Implementa�on Guide 
• Tracked Health Care Bills 2025-26: bills we’re following in the California 

State Legislature 

  
 

For more news and resources, please visit APG's website or contact a member 
of APG's California advocacy team.  
  
William Barcellona, EVP of Government Affairs........ wbarcellona@apg.org 
David Gonzalez, Senior Legisla�ve Advocate................ dgonzalez@apg.org 
Norma Springsteen, Administra�ve Coordinator.... nspringsteen@apg.org 
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